
Our new offering responds to a growing need for more comprehensive and 
sustainable management of non-financial risks increasing regulation and the 
development of new markets as a result of the monetisation of environmental 
risks.  As one of the world’s leading conservation organisations with operations 
in over 50 countries, WWF is well placed to connect financial institutions with 
issues on the ground; issues such as climate change, freshwater, and sustainable 
mining, agriculture and fisheries.

The purpose of this newsletter is to connect people in the South African financial 
services sector with WWF’s work, to raise awareness and to address issues 
that affect the sustainability of the sector.  We believe that less is more, so this 
newsletter will always be short. Each edition will focus on a single, sector-relevant 
topic and provide a snapshot of WWF’s latest work in the private finance sector.  
The newsletter will be published every three months and WWF welcomes any 
feedback, comments or suggestions.

In this first issue, we look at the Natural Capital Declaration that is co-convened 
by the United Nations Environment Programme Finance Initiative, the Oxford-
based tropical-forest group Global Canopy Programme, and the São Paolo-
based Centre for Sustainability Studies (GVces) of the Business Administration 
School of the Getulio Vargas Foundation.  While this is not a WWF initiative, we 
thought it important enough to be one of the first NGOs to support it, since the 
conservation and optimal use of natural capital is at the heart of what WWF does.

Malango Mughogho
Programme Manager: Sustainable Business WWF-SA

Sustainable Finance South Africa
Welcome to the first 

edition of WWF-South 
Africa’s Sustainable 
Finance newsletter!
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CEOs at the helm of 37 banks, 
investment funds, and insurance 
companies announced a far-
reaching commitment to work 
towards integrating natural capital 
considerations into their products 
and services, at the 2012 United 
Nations Conference on Sustainable 
Development, or Rio+20.  With the 
unveiling of their ‘Natural Capital 
Declaration’ (NCD), the financiers 
commit their companies to help 
build an understanding of their 
impacts and dependencies on natural 
capital; embed natural capital into 
their products and services; report 
or disclose on the theme of natural 
capital; and account for natural 
capital in accounting frameworks.

It is the first statement of its kind 
to be signed only by the CEOs of 
financial institutions; a requirement 
that aims to ensure that endorsement 
translates into concrete actions.  
Three WWF partners, Rabobank 
Group (Netherlands), Unicredit 
(Italy) and Nedbank  (South Africa), 
were among the NCD signatories.  
WWF is a founding partner of the 

Natural Capital Project, which is one 
of the groups behind the Natural 
Capital Declaration.

The imporTAnce oF nATurAl cApiTAl

The Declaration defines Natural 
Capital as the Earth’s natural assets 
(soil, air, water, flora and fauna) 
and the ecosystem services resulting 
from them, which make human 
life possible.  Signatories to the 
Declaration state that members of 
their industry, the corporate sector, 
and governments must all take stock 
of the unsustainable stress currently 
put on ecosystems by the economic 
activity they manage.  Under a 
‘business as usual’ scenario, they 
warn, the damage to the planet’s 
ecosystems poses a risk to the 
wellbeing and environmental security 
of whole populations.
The text further highlights a growing 
body of evidence suggesting that 
the erosion of global natural capital 
is increasingly leading to business 
challenges, whether in the form of 
legal liability, credit, reputational, or 
regulatory risks.
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ceos commiT To 
nATurAl cApiTAl 

DeclArATion

erosion of global natural capital is a growing challenge for business
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leADerShip From The FinAnciAl SecTor

In the Declaration, financial 
institutions acknowledge their 
role in prompting a shift from the 
brown to the green economy that 
would safeguard the resilience of 
ecosystems.  But they warn that there 
is a current lack of understanding 
among governments and their 
industry as to how natural capital 
loss and degradation can impact the 
bottom line and how consideration 
of natural capital could guide their 
decision-making.

The Declaration calls for the public 
and private sectors to work together 
to find suitable methods for financial 
institutions to hardwire natural 
capital considerations into the 
risk assessment procedures they 
undergo before taking a loan, equity, 
bond or insurance product-related 
decision.  The endorsers argue a 
solution must involve regulators 
issuing clear, credible, and long-term 
market signals on the necessity for 
financial institutions, but also other 
businesses, to account for their use of 
natural capital.

Their specific commitments 
include:

• Supporting the development of 
methodologies that can integrate 
Natural Capital considerations 
into the decision making process 
of all financial products and 
services

• The implementation of natural 
capital impact disclosure 
requirements for companies;

• Enforceable fiscal measures 
conducive to the valuation of 
natural capital;

• The implementation of the 
Convention on Biological 
Diversity;

• The setting of an example 
by governments through the 
requirement for public spending 
and procurements to report and 
eventually account for the use of 
natural capital.

nATionAl cApiTAl 
DeclArATion commenTAry

Recommendation of UN High level 
panel on Sustainable Development, 
of which President Jacob Zuma was 
the joint chair: “Most goods and 
services sold today fail to bear the 

full environmental and social cost 
of production and consumption. 
Based on the science, we need to 
reach consensus, over time, on 
methodologies to price them properly. 
Costing environmental externali¬ties 
could open new opportunities for 
green growth and green jobs”

“It is through collective commitment 
to initiatives such as the Natural 
Capital Declaration that we (as a 
sector) will be able to better mitigate 
risk and harness the opportunities 
that will help to meet the delicate 
balance of socioeconomic growth 
and long-term environmental 
sustainability” 
- Chief Governance and Compliance Officer of   
    Nedbank Group, Thabani Jali 

 “The Earth’s resources are the basis 
for our economy, our food supply and 
our well-being. We therefore have to 
guard nature and act according to its 
rules. We are stewards: for ourselves, 
for our economy, for food security, for 
nature itself and for the generations-
to-come. This thinking should be the 
core of business: working in full co-
operation with nature.” 
- CEO of Rabobank Nederland, 
   Piet W. Moerland

moving from a brown to a green economy
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WWF highlighTS
The AFricA ecologicAl FooTprinT reporT: Green Infrastructure for Africa’s Ecological 
Security takes stock of the health of Africa’s ecosystems, as well as trends in 
resources use patterns. It also lays out recommendations on implementing 
green development pathways for Africa www.panda.org/lpr/africa2012

crBc green creDiT guiDelineS: These guidelines which apply to both national and 
overseas credit by Chinese financial institutions place green credit strategies at 
the highest level, as the bank’s Boards of Directors will have the responsibility to 
“promote green credit concepts, including resource efficiency, environmental 
protection and sustainable development.” 
(more on this in the next newsletter)

We Welcome your FeeDBAck
Please send your feedback, comments or suggestions to 
mmughogho@wwf.org.za
For more information on WWF-SA’s Sustainable Business Work go to 
http://www.wwf.org.za/what_we_do/sustainable_business/

SupporT For ncD in SouTh AFricA 
There are several relevant initiatives in South Africa that financial institutions 
can support in the context of the Declaration including but not limited to:

Clause 11.1.4.d of the National Climate Change Response white paper calls 
for the identification of opportunities in the existing financial regulations 
governing the domestic finance sector to enhance the financial sector’s 
capacity to mainstream climate change in risk and investment decisions

One of the actions under the National Development Plan 2030 [Chapter 5, 
Environmental change and resilience] is to establish a carbon price, building 
standards, vehicle emission standards and municipal regulations to achieve 
scale in stimulating renewable energy waste recycling and in retrofitting 
buildings.

WWF-SA is a registered Non-Profit Organisation, number 003-226 NPO. © 1986 panda symbol and ® “WWF” Registered Trademark of 
WWF-World Wide Fund For Nature (formerly World Wildlife Fund), Boundary Terraces, Bridge House, 1st Floor, Mariendahl Lane, Newlands 
7700, P O Box 23273, Claremont 7735, Tel:  +27 21 657 6600, Fax: 086 535 9433, www.wwf.org.za

SuSTAinABle FinAnce SouTh AFricA
WWF.org.ZA
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